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Item 7.01. Regulation FD Disclosure

Simmons Holdco, Inc. (* Simmons Holdco"), the parent of Simmons Company, announced today that it has elected to make the next scheduled
interest payment on its senior unsecured term loan, due February 15, 2009, by adding such interest to the principal amount (a“PIK Payment”). Pursuant
to and in accordance with the |oan agreement dated as of February 9, 2007, among Simmons Holdco, the financial institutions party thereto as lenders,
Deutsche Bank Trust Company Americas, as administrative agent for the lenders, and the other parties thereto, Simmons Holdco also has the option on
future scheduled interest payments due subsequent to February 15, 2009 to pay cash, a PIK Payment or a combination of PIK Payment and cash.

SIGNATURES
Pursuant to the requirements of the Securities and Exchange Act of 1934, Simmons Company has duly caused this report to be signed on its behalf by the
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By: /s/ William S. Creekmuir
William S. Creekmuir
Executive Vice President and Chief Financia Officer

Date:  August 12, 2008





